Consolidated Balance Sheets

(Unaudited)

Millions of Yen

TOMY COMPANY, LTD. and its consolidated subsidiaries Millions of Yen
As of March 31, 2011 and 2010 2011 2010
Assets
Current assets
Cash and deposits (NOTE 4(2)).......ueeruerriieriieiie e ¥29,320 ¥26,929
Notes and accounts receivable—trade.............ccoveeeeeeiiieiiiiiiiiiieeeeeeeees 19,188 18,299
Short-term investment SECUNLIES .........cooviiuiiiiiiiiiie e 264 264
Merchandise and finished goods...........cccoiiiiiiiiiiiiic e 10,173 9,418
WOTK iN PIOCESS ..eeiieeiiiiiiee e e ettt ettt e e sttt e e e e e e e e e e e e e e e snsanaeeeean 561 306
Raw materials and SUPPHES.......uuvveiiiiieieieiiie e 1,026 1,080
Deferred taxX ASSES.......uuuu i aaaes 3,606 3,533
(13T TS 2,938 2,654
Allowance for doubtful accounts ...........ccccovecviiiie i (301) (354)
Total CUIMTENT ASSELS.......cceeeeeeeeee e 66,779 62,132
Noncurrent assets
Property, plant and equipment
Buildings and structures (Note 4(2))........cocoveiiieeiniiie e 13,005 13,363
Accumulated depreciation............cocveiiiieeeriiee e (7,320) (7,430)
Accumulated impairment 0SS .........ccuvviiiiiiiiic e (422) (453)
Buildings and structures, Net...........ccccieiiiiiiiiiiee e 5,262 5,480
Machinery, equipment and Vehicles ...........ccccovieiiiiiicie e 2,277 1,618
Accumulated depreciation..........ccooceeveiieeiiee e (1,405) (1,350)
Accumulated impairment l0SS..........ceeevviiiiiee e (0) (0)
Machinery, equipment and vehicles, Net.........ccccociiiiiiiiccniieees 871 267
Tools, furniture and fiXtUreS ..........cooeeiiiiiiiiieeeeeeeeeee e 26,569 29,248
Accumulated depreciation............coceii i (25,124) (27,642)
Accumulated impairment [0SS............cooooriiiieii e (107) (109)
Tools, furniture and fixtures, Net..........cccccuvereeeeeiiiiiiieeeeeeeeeeeee e, 1,338 1,496
Land (NOE 4(1)(2))-eeeaueeeeireeeeanieeeeeeee et e ereee et e et e e e e s 4,837 9,830
LBASE ASSEES ..uuuiiiiii i 2,727 3,344
Accumulated depreciation...........covceireieeeeiiee e (1,380) (1,733)
Accumulated impairment l0SS..........eeeveiiiiiiiee e (136) (136)
Lease asSetsS, Net.....ccocooe it 1,210 1,475
COoNStrUCtiON IN PrOGrESS ...cveiiieeiieieiee ittt 283 1,070
Total property, plant and equipment ..o 13,803 19,620
Intangible assets
GOOAWIll (NOTE 4(4)) .ttt 185 -
(13T USSR 2,001 1,809
Total intangible @SSEetS ........coccuuiiiiiiiiie e 2,186 1,809
Investments and other assets
Investment securities (NOte 4(2)(3)) ..oveeeeieereiiiee e 2,954 4,139
Deferred tax @SSEtS ....cuiiiiii i 5,586 4,634
1] (oY SRR 3,524 3,780
Allowance for doubtful aCCOUNES..........ceiiiiiiiiiieiiee e (325) (354)
Total investments and other assets ..........oeueeeeeeeiiiiiiiiieccceee e, 11,739 12,199
Total noncurrent assets ... 27,729 33,629
Deferred assets
BoNd iSSUANCE COST ..ot 88 118
Total deferred aSSEtS ........uviiiiiiiiiiiie e 88 118
TORAl ASSOES ....coeeiiiee i ¥94,597 ¥95,880

2011 2010
Liabilities
Current liabilities
Notes and accounts payable—trade (Note 4(2)) ......cccecvveriveeenneenne ¥ 9,804 ¥10,627
Short-term loans payable (Note 4(2)) ......coovovveiiiiiiiieeieeeeeee 4,090 3,031
Current portion of long-term loans payable (Note 4(2))...........ccc..... 604 2,410
Current portion of boNdS...........eoviiiiiiire e 1,250 1,850
Current portion of bonds with subscription rights to shares.............. 7,000 -
Lease obligationS.........oocuuiiiii i 907 1,205
Accounts payable—other (Note 4(2)) .....cccveiiieeiiiiieieee e 3,613 4,956
ACCIUET EXPENSES .....eeeiiiee ettt et e e e s e snee e e e e e e 3,812 4,073
Income taxes payable ... 54 518
Deferred tax liabilities ..........coooiiiiiiiii e - 13
Provision for sales returns ............coooiiiiiiiie i 4 239
Allowance for recall........ ..o 89 97
Provision for directors’ bONUSES ...........cceevieiiiiiiieeeiieee e, 185 225
(13 T RS RR 1,028 589
Total current liabilities ..........eueeeeiiiiiiiieeee e 32,483 29,840
Noncurrent liabilities
BONAS PAYabIe ......oeeieiii e 2,040 3,290
Bonds with subscription rights to shares ...........ccccooviiieiiiiiiieeee 5,300 12,300
Long-term loans payable (NOte 4(2)) ......cccceeeeioeeeiieeeee e 986 2,388
Lease obligationsS..........oooieeiiiiieeec e 381 431
Deferred tax liabilities ...........uueeeeiiiiiieieieie s - 1,097
Deferred tax liabilities for land revaluation (Note 4(1))........cccceevneenn. 632 632
Provision for retirement benefits ............c.cccoiiiiiiii 2,504 2,276
Provision for directors’ retirement benefits..........ccccoveieeiiiiiiennn. 256 239
Allowance for investment 10SS..........ccceviiiiiiiiic i 10 -
Negative OOAWIll......ccooiiiiiiiiie e - 79
(@1 1T RO ORPPRN 1,259 1,242
Total noncurrent liabilities .......ccccoeeeeiiiiiiiiiiiiee e, 13,369 23,977
Total liabilities ..........cccooiiiii e 45,852 53,818
Net assets
Shareholders’ equity
(0= o] 1 7= 1K= o To] PSSR 3,459 3,459
Capital SUIPIUS ...ooiiiieiiii e 6,744 6,823
Retained earnings ........cocvei i 41,970 34,344
Tre@SUIY STOCK ....eeieiiiiieie et (1,320) (1,318)
Total shareholders’ eqUItY ..........ccooiiiiieiiiiii e 50,854 43,309
Accumulated other comprehensive income
Valuation difference on available-for-sale securities...................... (27) 299
Deferred gains or losses on hedges.........ccooiieieeiiiiiiieee e, (372) 43
Revaluation reserve for land (Note 4(1)) 7) (6)
Foreign currency translation adjustment (3,233) (2,892)
Total accumulated other comprehensive income ...........c.cccceeee. (3,639) (2,555)
Subscription rights t0 Shares ..........ccccoviiiiiiiiii 409 230
MiINOKitY INTErESES. ... 1,120 1,078
o) r= |l g 1= A= o1 1= €= N 48,744 42,062
Total liabilities and net assets ..............cccoooiiiiiiiiiiiiiee e, ¥94,597 ¥95,880

See notes to consolidated financial statements.



Consolidated Statements of Income Consolidated Statements of
(Unaudited) Cash Flows (Unaudited)

TOMY COMPANY, LTD. and its consolidated subsidiaries Millions of Yen TOMY COMPANY, LTD. and its consolidated subsidiaries Millions of Yen

Years ended March 31, 2011 and 2010 Years ended March 31, 2011 and 2010

2011 2010 2011 2010
Netsales............coooii ¥159,490 ¥178,713 Net cash provided by (used in) operating activities
Cost of sales (Note 5(1 )(6)) .......................................................................... 106,822 123,71 8 Income before income taxes and minority INEIEStS oo, ¥ 7,837 ¥ 8,673
grﬁ§s prOfItI ..... ddtt ..................................................................... 52,668 54,994 Depreciation and amortization 4,146 3,856
elling, genera’ and adminISrAlve EXPENSES .........cocrewrrressseessssesseeenens IMPAIrMENt [0SS.......coiiiiiiiiiie e 120 602
I 2 5o LSS (i) on VLN of MVGSHTT SSCUES.vvcvcvvvv s6s ass
AQVEITISING BXPENSES ... eeeeeeeeeee e eee s see e e e eee s see e 8,313 9,298 Increase (decrease) in allowance for doubtful 2CCOUNtS .............ooovvvveeernnnee (56) (50)
DireCtors’ COMPENSALIONS .........c.vcveieieieeeeeeeeereieeeeeeeeeee e e es s enenenens 625 635 Increase (decrease) in provision for retirement benefits ... 259 342
Salaries, allowances and DONUSES ..........ccccueviererieenieiiene e 13,577 13,347 Increase (decrease) in allowance for investment 10Ss...........c.ooceinnie 10 (257)
Provision for directors’ DONUSES ..........coocuiiiiiiiiiiiiiiie e 182 231 Interest and dividends INCOME ..........ccoviiiiiiiiiiiee e (67) (79)
Retirement benefit eXPeNnses ... 844 842 INTEIEST EXPENSES ......ceceveveeeeeecte e eeeeae e essae et es s esenseae e en s seae s enenaees 257 402
Provisiqn ]‘or directors’ retirement benefits ... 59 54 Loss (gain) on sales of property, plant and equipment ...........cccceeieeniennne. 710 -
Depreciation ... 1,255 1,017 Decrease (increase) in notes and accounts receivable—trade.................... (1,158) 169
Research and development expenses (Note 5(1)).....cccovrverreeriiinicnineennn 2,183 2,765 Decrease (increase) in inventories (1,062) 978
(0701001001 1T1 (o] 0 I8 C=T= T 2,264 2,483 . LT pnmmm ’
Provision of allowance for doubtful aCCOUNtS ............c..oveevreerreereereererennen 113 179 Decrease (increase) in accounts receivable—Otner.................cccooooooevnvne (54) 323
LT 8,424 8,791 Increase (decrease) in notes and accounts payable—trade-....................... (715) 825
Total selling, general and administrative expenses.............................. 42,341 44,538 Increase (decrease) in accounts payable—other ... (591) 279
Operating iINCOME ... ... 10,327 10,456 Increase (decrease) in acCrued EXPENSES ......ccuuveereeeiiiiiiieeeeeiiieeeeeeeeeeans (206) 206
Non-operating income L@ LT T P ST TS (321) 1,573
Interest and dividends iNCOME ..o 67 79 SUBDEOTAN ..ottt 9,674 18,207
gr;?tr;[;z:gigg 0f Negative GOOTWIlL.........rvvveeiiiii :22 ?gg Interest and dividends iNCOME reCIVEM...............cevreeveeeeeeeeeeeeeeeeeeeeeerenean 67 78
T Interest eXpenses Paid ..... ..o (262) (400)
OO 22 255 INCOME 1808 PRI e (092) (1.027)
Total non-operating iNCOME ............cooueiiiiiciic e 1,008 1,044 Net cash provided by (used in) operating CtVIties..................ooovvvveiisnne. 8,486 16,857
Non-operating expenses Net cash provided by (used in) investing activities
INterest EXPENSES........coviiiiiiiic i 257 402 Payments into time deposits ............ccoovviiiiiiicii - (169)
SAIES AISCOUNTS ...t 11 14 Proceeds from withdrawal of time deposits 11 600
Amortization of bond ISSUANCE COSL ........ccuiiiiiiiiiiiee e 29 28 Purchase of property, plant and equipment (2,386) (1,741)
Forgigq exchange Ios.s'es ............................................................................ 204 334 Proceeds from sales of property, plant and equipment.................c...co..co..... 4,264 32
Equity n I_osses OF AFALES ..o 45 68 Purchase of intangible aSSEets ...........coiiiiiiriiii i (1,153) (1,348)
O e 251 269 PUICNESE Of INVBSIMNt SEOUTIIES v ) (a1)
Total NON-OPErating EXPENSES ...........ccc.orverrririierierieerieseseeisesesesisseens 1,193 1,117 Proceeds from sales of INVESIMeNt SECUMHIES ........crvvwwsesesssssssesmesssmsaraeeee 42 28
(O T e L Ly T —— 10,143 10,382 Purchase of investments in subsidiaries ..., @ @)
Extraordinary income Oher, NEL ... eae e 402 62
Gain on sales of noncurrent assets (Note 5(2)) ......covveriviirieenieeniiesieeneens 27 7 Net cash provided by (used in) investing activities............c.ccccceevvrciennennne. 1,169 (3,033)
Gain on sales of investment SECUritieS..........cccuveeiiiiiiiiiiiee e - 48 Net cash provided by (used in) financing activities
Reversal of allowance for doubtful accounts..............cccoovoiiiiiiciice 131 73 Net increase (decrease) in short-term loans payable ..............cooeeeereen... 1,112 (10,911)
Reversal of provision for directors’ retirement benefits..................coocoooeee - 41 Proceeds from long-term loans payable.............ccccooieiiiiiiiicc e 500 -
S —————— 1 FepaymOnt of (OGS 10318 PaYBDIe... @715) (1222
Total eXtraordinary INCOME ...................ooooooooooooveeeeeeeeeeeeeeeeeeeesessesesssssens 311 190 Redemption o bonds ............... e ——————————————— (1,850) (1,873)
Extraordinary loss Proceeds from issuance of bonds with subscription rights to shares ......... - 5,246
Loss on sales of noncurrent assets (Note 5(3)) «....c.ovecuevreeereerereeeeeeeeeeaeenes 737 3 Proceeds from stock issuance to minority shareholders............................. - 50
Loss on retirement of noncurrent assets (Note 5(4)) ..ccceevevveveercieeveeeieene, 275 209 Cash dividends paid...........ccccoeiiiiiiiiiiii i (1,316) (918)
Loss on valuation of investment securities...............ccoccooeiiiil 565 358 Purchase of treasury StocK.............cccoieiriiiininiiccc - (5,834)
Impairment loss (NOte 5(5)) ........................................................................ 120 602 Proceeds from disposa| of treasury SEOCK oo —_ 8,431
Distribution restructuring eXpenSesS........cuuviiiiiiiiiiiiee e - 353 Repayments of finance 16ase obligations................oweerreeerereeereeeeseeeneenn. (1,481) (1,504)
Business structure improvement eXpenses.............ommnsiensssssns 387 n (13T A T (15) 0
(T);Taeuré;{r;};’r'éi;;;}}'iéééé's'ﬁﬁZZfﬁﬁZZZZfﬁﬁZZfﬁfﬁﬁZﬁfﬁﬁﬁﬁZZfﬁﬁﬁﬁZZfﬁﬁﬁﬁZZfﬁﬁZZZﬁfﬁﬁﬁﬁfﬁfﬁﬁﬁﬁfﬁﬁﬁﬁﬁﬁfﬁ Z617 5% Net cash provided by (used in) financing QCtVies ... (6,767) (8,538)
Income before income taxes and minority interests..............ccococouuu...... 7,837 8,673 Effect of exchange rate change on cash and cash equivalents..................... (344) (120)
INCOME TAXES—CUIMENL «....veeeeeeeee e ee et en e eeenen e 632 1,034 Net increase (decrease) in cash and cash equivalents ...........c.coccocovnvnennn. 2,543 5,165
INCOME tAXES—AETEITEA .......oveieeiee ittt e e sre e areene e (1,807) (1,392) Cash and cash equivalents at beginning of period..............ccccoceiiiinn 26,638 21,492
Total INCOME TAXES .........vvveieiiiiiiee et e e e e e sraeeee e (1,175) (358) Increase (decrease) in cash and cash equivalents resulting from change of (155) (18)
Income before minority INTErests ..o 9,012 - scope Of CONSONAATION.......ccoiiiiiiiie e
Minqrity INterests iN INCOME........coiiiiiiiie e 82 53 Increase in cash and cash equivalents resulting from merger ....................... 11 -
NELINCOME ... ..ot e e e e e ¥ 8,929 ¥ 8,978 Cash and cash equivalents at end of PEHO «..............ovveroveeeroreeerrerersoree. ¥29,038 ¥06,638

See notes to consolidated financial statements.



Consolidated Statements of Changes
in Net Assets (Unaudited)

TOMY COMPANY, LTD. and its consolidated subsidiaries Millions of Yen
Years ended March 31, 2011 and 2010

2011 2010
Shareholders’ equity
Capital stock
Balance at the end of previous period ...........ccociiiiiiiiieenc e ¥ 3,459 ¥ 3,459
Changes of items during the period
Total changes of items during the period ..o - -
Balance at the end of current period............ccceovviiiiiie i 3,459 3,459
Capital surplus
Balance at the end of previous period ..........cccoooiiiiiiiiiiiieie e 6,823 7,252
Changes of items during the period
Disposal of treasury StOCK .........ccoiiiiiiiiiiiee e 0 (429)
Change of scope of consolidation ...........cccceeiveeiiiiiieieeeec s (79) -
Total changes of items during the period ..........ccoccoviiiiiiiiic i, (79) (429)
Balance at the end of current period............ccoeeviiiiiiie i 6,744 6,823
Retained earnings
Balance at the end of previous period ..........cccoeceeiiiiienieeeee e 34,344 26,380
Changes of items during the period
Dividends from SUIPIUS........coiiiiiiiiiii e (1,317) (919)
NETINCOME ... 8,929 8,978
Change of scope of consolidation ..............ccociiiiiiiiiiiiiiciics 13 7
Change of scope of equity method.............ccoociiiiiiiiiiii s - 21
Reversal of revaluation reserve for land.........c.cocoeieiiieiiiiic e 1 (124)
Total changes of items during the period ..........ccocccviiieeiiie i, 7,626 7,963
Balance at the end of current period...........cccceeeiiiiiii i 41,970 34,344
Treasury stock
Balance at the end of previous period ...........cccocviiiiiiiieinic e (1,318) (4,343)
Changes of items during the period
Purchase of treasury StOCK.........coocviiiiiiiiie e (2) (5,834)
Disposal of treasury StOCK .........ccooiiiiiiiiiiiie e 0 8,858
Total changes of items during the period ..........cccccviiieeiiie i, 1) 3,024
Balance at the end of current period...........cccceeeiieeiiiieieeeee e (1,320) (1,318)
Total shareholders’ equity
Balance at the end of previous period ...........ccocvveiiiiinieencee e 43,309 32,749
Changes of items during the period
Dividends from SUIPIUS.......ccoiiiiiiiii e (1,317) (919)
[N L= T e Lo Y0 0 1= 8,929 8,978
Purchase of treasury StOCK.........coccviiiiiiiiiieie e (2) (5,834)
Disposal of treasury StOCK .........ccovuiiiiiiieiiiie e 0 8,429
Change of scope of consolidation ...........ccceiveeiiiiienieeec s (66) 7
Change of scope of equity method............ccoiiiiiiiiiiini e - 21
Reversal of revaluation reserve for land.........ccccccevieeiiiniiiee e 1 (124)
Total changes of items during the period ............cccooiiiiniiicin, 7,544 10,559
Balance at the end of current period...........cccoeeviiiiiiii i ¥50,854 ¥43,309

Millions of Yen

2011 2010
Accumulated other comprehensive income
Valuation difference on available-for-sale securities
Balance at the end of previous period ..........ccoecveeiie e ¥ 299 ¥ (257)
Changes of items during the period
Net changes of items other than shareholders’ equity .............cccccc..... (326) 556
Total changes of items during the period ..........ccccceviiiiiiiiiciiiec e (326) 556
Balance at the end of current period..............ccccevieeiieiiiiiiie e (27) 299
Deferred gains or losses on hedges
Balance at the end of previous period ..........ccocvveiiiei e 43 (138)
Changes of items during the period
Net changes of items other than shareholders’ equity .............cccc....... (416) 182
Total changes of items during the period ..........ccccccevvieeniiiiiiiceie. (416) 182
Balance at the end of current period...........ccccoeciiiiiiiiiiiie i (372) 43
Revaluation reserve for land
Balance at the end of previous period ..........cccocveiiei e (6) (131)
Changes of items during the period
Net changes of items other than shareholders’ equity .............cccc...... (1) 124
Total changes of items during the period ............ccccooveiiiiiiciiiiciiee. (1) 124
Balance at the end of current period..............ccccvveeeiieiiiiiiie e (7) (6)
Foreign currency translation adjustment
Balance at the end of previous period ...........ccccvveeeieeiiiiiiee e (2,892) (2,678)
Changes of items during the period
Net changes of items other than shareholders’ equity .............ccccc...... (340) (214)
Total changes of items during the period ..........cccccevveeiiiiiiiiiieeiee. (340) (214)
Balance at the end of current period............ccociiiiiiiiiiiicce, (3,233) (2,892)
Total accumulated other comprehensive income
Balance at the end of previous period ..........cccocvveiiiii e (2,555) (3,205)
Changes of items during the period
Net changes of items other than shareholders’ equity ...........c.cccc....... (1,083) 649
Total changes of items during the period ...........cccccovvieiiiiiiciiiec e (1,083) 649
Balance at the end of current period.............ccoccvveviiiiiiiieesiie e (3,639) (2,555)
Subscription rights to shares
Balance at the end of previous period...........ccceeeeiiieeeeeeiciieeee e 230 111
Changes of items during the period
Net changes of items other than shareholders’ equity............ccccccveenneenn. 179 118
Total changes of items during the period...........ccccoooiiiiiiiiiicee. 179 118
Balance at the end of current period.............cceevviiiiiiiiiiiice e 409 230
Minority interests
Balance at the end of previous period...........ccceeiiiiiiieeiiiec e 1,078 1,010
Changes of items during the period
Net changes of items other than shareholders’ equity..........cccccccceeennneen. a4 68
Total changes of items during the period.............ccccoiiiiiiiiiiiiiciicce 41 68
Balance at the end of current period.............ccceeeiciieiciieiiiie e 1,120 1,078
Total net assets
Balance at the end of previous period...........cccveeieiiiieeiiee e 42,062 30,666
Changes of items during the period
Dividends from SUIPIUS .......ceiiiiiiiiiiiie e e e e (1,317) (919)
LY T a0 Y0 o 1= TS ORRRR 8,929 8,978
Purchase of treasury StOCK .........ccocviiriiiiiiie e (2) (5,834)
Disposal Of treasury StOCK..........cccuerieiiiieriiniie et 0 8,429
Change of scope of consolidation.............cccveeeiiiiiiiiiiic e (66) 7
Change of scope of equity Method...........ccovviiiiiieiiiii e - 21
Reversal of revaluation reserve for land ...........cccooveeiiieniii e 1 (124)
Net changes of items other than shareholders’ equity............cccccveenneen. (862) 836
Total changes of items during the period...........ccccooeiiiiiiiiiiiiiie. 6,681 11,396
Balance at the end of current period............ccceveviiiiiiiiiiiiciiee e ¥48,744 ¥42 062




